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December 7, 2021

To: Joint Committee on Fiduciary Financial Institutions Oversight

From: Melissa Renick, Assistant Director for Research

Re: Role of the Joint Committee

This  memorandum  outlines  the  duties  and  responsibilities  assigned  to  the  Joint 
Committee on Fiduciary Financial Institutions Oversight (Joint Committee) by 2021 Senate Sub. 
for  HB 2074 [section  29].  Those provisions  are  codified  at  KSA 2021 Supp.  46-4001.  Also 
provided for members’ consideration are relevant dates and timing provisions in the underlying 
act.

Joint Committee on Fiduciary Financial Institutions Oversight Established

Senate  Sub.  for  HB  2074  established  this  nine-member  Joint  Committee  that  is 
composed of four senators and five representatives.

Membership and Meeting Requirements

The  four  committee  members  from  the  Senate  are  the  chairperson  of  the  Senate 
Committee on Financial Institutions and Insurance (Senate Committee) or a member of that 
committee designated by the chairperson, two members appointed by the President, and one 
member appointed by the Minority Leader.  The five committee members from the House of 
Representatives are the chairperson of the House Committee on Financial Institutions and Rural 
Development  (House  Committee)  or  a  member  of  that  committee  designated  by  the 
chairperson,  two  members  appointed  by  the  Speaker,  and  two  members  appointed  by  the 
Minority Leader.

The bill specified the terms of all Joint Committee members will expire on the first day of 
the regular session in odd-numbered years and specified when the chairperson is appointed by 
either  the  Speaker  or  President  (the  current  chairperson  is  a  member  of  the  House  of 
Representatives). The Joint Committee is permitted to meet at any time and any place on call of 
its chairperson. The bill provided a quorum of the Joint Committee is a majority of the members.

The  bill  also  provided  for  member  compensation,  travel  expenses,  and  subsistence 
expenses or allowances and provision for  professional services as may be provided by the 
Legislative Coordinating Council.



Legislation and Role of Joint Committee

The  Joint  Committee  is  permitted  to  introduce  legislation  as  deemed  necessary  in 
performing its functions. The Joint Committee is required to:

● Monitor,  review,  and  make  recommendations  regarding  fiduciary  financial 
institutions’ operations in the state of Kansas;

● Monitor,  review,  and  make  recommendations  regarding  the  FidFin  Fiduciary 
Financial Institution Pilot Program; and

● Receive a report from the Office of the State Bank Commissioner (OSBC) prior to 
December 31, 2021, that provides an update on the implementation of the Act 
and pilot program. The bill required the report to include recommendations from 
the  OSBC  for  any  legislation  necessary  to  implement  the  provision  of  the 
Technology-enabled Fiduciary Financial Institutions Act (Act).

The bill  also required the OSBC to appear before the Joint Committee annually and 
present a report on the fiduciary financial institution industry. 

Timeline of Select Provisions in the Act

Date Specified Description
July 1, 2021 The  Bank  Commissioner  is  directed  to  issue  a  conditional  charter to  The 

Beneficient Company (Beneficient) and establish a fidfin fiduciary institution 
pilot program with an economic growth zone designated in Harvey County. (The 
bill required the Bank Commissioner to grant this conditional fiduciary financial 
institution charter upon the filing of an application and satisfying requirements as 
detailed in the bill.)

The bill requires every fiduciary financial institution (or “TEFFI”) be assessed 
an initial fee of $500,000 to be remitted concurrently with the issuance of such 
fiduciary  financial  institution’s  charter.  [Note:  See December  31  for  additional 
information  about  related  reporting  requirements  on  the  fiduciary  financial 
institution.]

December 31, 2021 Upon the issuance of the conditional charter, Beneficient will be subject to all 
requirements imposed on fiduciary financial institutions under the Act, but will not 
be permitted to conduct fidfin transactions, custodial services, or trust business in 
Kansas  until  the  earlier  of  December  31,  2021,  or  the  date  the  Bank 
Commissioner adopts rules and regulations.

December 31, 2021 The Joint Committee must receive a report from the OSBC prior to December 
31, 2021, that provides an update on the Act’s implementation and pilot program, 
along with recommendations for any future legislation. 

January 1, 2022 The Bank Commissioner  is  required to adopt  rules and regulations on or 
before  January  1,  2022,  as  necessary  to  administer  the  Act.  (The  OSBC is 
permitted  to  enter  into  contracts  for  technical  assistance  and  professional 
services as necessary to administer the provisions of the act and to meet the 
specified deadline for adoption of the rules and regulations.)

January 10, 2022 The Bank Commissioner is required to  submit a report, if the Commissioner 
chooses to extend the period of time in which Beneficient may not commence 
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fidfin transactions, custodial services, or trust business in Kansas for a period not 
to exceed six months. Such report must be submitted to the chairperson of the 
Senate  Committee  on  Financial  Institutions  and  Insurance  and  the  House 
Committee  on  Financial  Institutions  and  Rural  Development  identifying  the 
specific reasons for which such extension was necessary on or before January 
10, 2022.

January 10, 2022 The OSBC, on or before January 10, 2022, is required to provide a report to 
the  House  Committee  and  the  Senate  Committee with  an  update  on  the 
progress of the pilot program. The report must include recommendations from 
the OSBC for any legislation necessary to implement the provisions of the Act.

January 1, 2023 For fiduciary financial institutions chartered after this date,  the Department of 
Commerce will be authorized to publish one or more schedules (applicable 
distributions)  in  the  Kansas  Register as  it  deems  reasonably  necessary  to 
facilitate economic growth and development in one or more economic growth 
zones. 

Late June The Bank Commissioner, prior to the beginning of each fiscal year, is required to 
make an estimate of fiduciary financial institution expenses to be incurred 
by the OSBC during such fiscal year in an amount not less than $1.0 million. 

December 1 The Bank Commissioner is required to transmit the statement of assessment 
December 1 or the next business day to each fiduciary financial institution.

December 31 The TEFFI is required to file a report with the Bank Commissioner regarding its 
fidfin transaction balances. The Commissioner must allocate and assess costs 
based on these reported balances.

December 31, 2020; 
taxable years 
commencing after 
such date

After December 31, 2020, a credit for the fiduciary financial institution’s tax 
liability is allowed against its income and financial institutions’ privilege taxes 
owed  in  an  amount  equal  to  the  qualified  charitable  distribution.  (Specified 
conditions must be met.)
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