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Overview

* The US. economy continues to recovet, but at a vety
modest pace '

— But there remain considerable tisks
* Employment growth is thin, in the US. and in Kansas,
and by some measures, its worse than we think it is

* Kansas has some economic advantages that have
mitigated the national economic doldtums, but has
concentrations of some industties that have not done
well

* The residential real estate market, howevet, is doing better
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Economic Conditions in the U.S. and Kansas

U.S. ECONOMIC OVERVIEW AND
FORECAST

January 17, 2013
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Quartetly Real GDP Growth (Annualized)
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Retail Spending
(Tenth Federal Reserve District, incl. Kansas)

Year-over-Year Diffusion Indexes
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Personal Income Growth
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Average Debt per Consumer
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FOMC Real GDP Growth Forecast
(December, 2012)
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Employment Growth by Industry

(last 12 months)
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Unemployment Rates
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Jobs Deficit
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Economic Conditions and Quilook for the U.S. and Kansus

KEY KANSAS INDUSTRIES

January 17, 2013

Manufacturing Indexes
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Aerospace Products and Parts
(Average Production Workers per Year)
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Economic Conditions and Outlook for the U.8. and Kansas

RESIDENTIAL REAL ESTATE
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Existing Home Sales
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Months Supply of Homes

Months

14 Months 14
12 12
Kansas City
w f”/\m/\ﬂ io
8 /\/\ -\\V\ /:ﬁvl \/\\/\\JN}\VWV\ 8
6 6
\‘C’xchm
K N 4
2 2
0 g 0
Nov-06  Mag07  NovD?  May-0B  Nov-0B  Mayd?  Now-09  May-10 Now-10  May-li  Nowll  May-12  Nov-12
Source: Area Realtors Associations
Loz J7, 2003
H Prices
180 Index: 2002 QL = 100 Index; 2002 Q1 = 100 180
160 160
140
F o120
100
-=1U8 IS
80 1 - Lawtence wemmee Nanhattan 80
=~ Topeka == Wichita
60 -~ KC 60
-0 40
20 20
0 0
2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 012
Source: FHEA / Haver Analytics
Januar i7 0003

1/14/2013



120

100

80

60

40

Housing Starts

Index: March 2006 = 100 Index: March 2006 = 100

i
7
i
]
¢
§
j
i
:

0 - - - g 3
Mir-06 Sep06  Mae07  Sep-07  Mar-08  Sep-08  Mar09  Sep-09  Mar-10 Sep10 Maz-tl  Sep-ll Mard2  Sep-12

N

120

100

80

- 40

1/14/2013

]

17



The Fiscal Cliff

(Current Projection 2013 is 2.3% - 3.0%)
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lanuar. 17,

European Interest Rate Spreads
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Federal Debt (% of GDP)
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Contact Information:

Kelly D. Edmiston
Senior Economist
Community Development

1 Memorial Drive

Kansas City, MO 64198
(816) 881-2004
Kelly.edmiston@ke. feb.org
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