
Chicago Bottled Water Tax Guide 

As of January 1, 2008 the City of Chicago has enacted the Chicago Bottled Water Tax. The tax rate is 
$0.05 per bottle of water. The definitions and tax imposed sections of this new ordinance read as follows: 

113-43-020 Definitions. 'Bottled water' means all water which is sealed in bottles offered for 
sale for human consumption. The term does not include any beverage defined 
as a 'soft drink' under Section 3-45-020 of the Chicago Soft Drink Tax 
Ordinance, Chapter 3-45 of this Code." 

"3-43-030 Tax imposed. A tax is hereby imposed on the retail sale of bottled water in the 
City. This tcL'< shall be paid by the purchaser, and nothing in this chapter shall 
be construed to impose a tax on the occupation of retail or wholesale bottled 
water dealer. The tax shall be levied at the rate of $0. 05 per bottle." 

This guide is intended to help identify the types of bottled water that are taxable for the Chicago Bottled 
Water Tax. 

Taxable Products 
1. In general, all brands of non-carbonated bottled water intended for human consumption. 

Non-Taxable Examples 
1. Any beverage that qualifies as a "Soft Drink" per the Chicago Soft Drink Tax ordinance. 
2. Pedialyte 
3. Gatorade 
4. Vitamin Water 
5. Sobe Life Water 
6. Propel Fitness Water 
7. Water Joe 
8. Perrier, Seltzer Water, Club Soda or Tonic Water 
9. Mineral water (as defined by the FDA) 
10. Distilled water 
11. Other products similar to those listed above due to carbonation and/or other features such as 

fl avoring, vitamins, caffeine, or nutritional additives. 
12. Water provided by home or business water delivery services, where the water is delivered in a 

reusable container that is not sold with the water. 

The list above is not considered all inclusive. Should there be a category of water product or specific water 
product that is not on the li st and for which the examples above do not assist you in determining taxability, 
please contact the Chicago Department of Finance at (31 2)747-4747 or by e-mail at 
taxpolicv@citvofchica2:o.or2:. 
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Bottled Water Tax (1904, 19041N) 

Bottled Water Tax 

Municipal Code 
Reference: 

CAPS Code 
Reference: 

Tax Return Form 
Code: 

Procedure: 

Tax Base: 

Exemptions, 
Deductions and 
Credits: 

Guides: 

3-43 

1002920051 904 

Form 1904 
Form 19041N (for individuals) 

- ----

The Bottled Water Tax applies to the retai l sale of bottled water in the City at a rate of $0.05 per bottle of 
water. Wholesalers are required to collect the tax. Retailers are required to collect if wholesaler does not 

$0.05 for each bottle of water sold at retail 

The Bottled Water Tax does not apply to sales of bottled water to passengers on an interstate carrier. 
Please see the Bottled Water Food Stamp Purchase Guide below for food stamp and link card sales. 

Bottled Water Tax Guide (/content/dam/city/depts/rev/supp_info/TaxSupportinglnformation 
/BottledWaterTaxGuid e1 .pdf) 

Guide for Bottled Water Purchases Made with SNAP or LINK (/content/dam/city/depts/rev/supp_info 
/TaxSupportinglnformation/GuideforBottledWaterPurchasesMadeWithSNAPorLIN K.pdf) 

CJ Supporting Information Facts 

Department: 

Finance (/content/city/en/depts/fin.html) 
Tax Col lection and Enforcement (/content/city/en/depts/fin/provdrs/tax_division.html) 
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Revised Guide for Bottled Water Purchases 
Made With SNAP (Food Stamps) 

This notice addresses the purchase of bottled water with SNAP (Food Stamps) or a LINK card. 
The following procedures should be followed for such purchases: 

1) Retailers who separately state the bottled water tax on their cash register receipts 
should program their registers to not charge the tax for those transactions involving 
purchases with SNAP (Food Stamps) or a LINK card. If this is not possible, then some 
other procedure (such as a manual override) must be put in place by the retail 
establishment so that the customer is not charged the tax. 

2) If a retailer programs their cash registers to not separately state the tax but instead 
displays the price of the bottled water and tax on the bottled water as one price, the cash 
register should be programmed to reduce the total cost by the $.05 per bottle of water 
purchases when a determination is made that the transaction is to be paid for with SNAP 
(Food Stamps) or a LINK card. If this is not possible, then some other procedure (such 
as a manual override) must be put in place by the retail establishment so that the customer 
is not charged the tax. 

In both situations mentioned above, the retailer would take a credit for such tax exempt 
purchases on the next bills received from their wholesalers. The wholesaler in tum would claim 
a credit for the tax amount refunded to their retailers on the next monthly coupon payment and 
then reflect the total amount of these deductions claimed throughout the year on line 2b of the 
tax return worksheet (labeled as "other deductions") on the Bottled Water Tax return. The 
retailer and wholesaler must keep records of all these transactions. 

If you have questions on this new tax or need assistance, please contact our Customer Service 
unit at (312) 747-4747. 
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Special Notice 
WASHINGTON STATE DEPARTMENT OF REVENUE 

JULY 2017 

Bottled water subject to sales tax 
Sales of bottled water are subject to sales or use tax effective August 1, 2017. 

What is bottled water? 

Bottled water is water sold in a safety-sealed container or package and that is calorie free and does not 
contain sweeteners. 

Bottled water includes water that is delivered to the buyer in a reusable, safety-sealed container. 

Bottled water does not include ice or water that is d ispensed from a self-service dispenser. 

For other beverag es, see our Special Notice: How to tax soft drinks and other beverages. 

SNAP (food stamp) program 

Sellers do not need to collect sales tax if a buyer is purchasing bottled water under the Supplemental 
Nutrition Assistance Program (SNAP), form erly known as th e food stamp program. 

Bottled water sold at stores 

Sellers of bottled water must collect sales tax except when the bottled water is p urchased under th e 
SNAP (food stamp) program. 

Bottled water delivery service 

There are two sales tax exemptions that could apply w hen bot t led water is delivered: 

• No source of potable water 

If a person does not have water safe for human consumption, th ey are eligible for an exemption 
from th e sales tax. 

• Prescription for bottl ed water 

Sales tax is not due on sales of bottled water when t he buyer has a prescription for bottled water. 

In the above two exemptions, th e sel ler can accept from the buyer either a Buyer's Retail Sales Tax 

Exemption Certi fica te or a Streamlined Sales Tax (SST) Exemption Certificate to document the exempt 

transaction. Sellers sho uld report th ese exemptions on th eir tax return s by taking a d eduction on the 

Retail Sales Tax line of th e return, using the "Other" deduction and noting it is for "exempt bottl ed water:' 
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Buyer refunds 

Although buyers are required to pay sales tax on bottled water purchased at stores (except SNAP 

purchases), they can qualify for a refund of sales tax if they have: 

• No source of potable water 

• A prescription for bottled water 

Buyers may request a refund from the Department of Revenue if: 

• The total amount of sales tax paid for exempt bottled water is at least $25 (this may include separate 
purchases). 

• They provide copies of receipts that show the sales tax paid. 

• They submit the refund request within four years of the end of the year in which the tax was paid. 

See Bottled water - Requesting a sales tax refund for exempt purchases on our website. 

Questions? 

Call 1-800-647-7706 or send an email to dorcommunications@dor.wa.gov 

PO BOX 47478 I OLYMPIA, WASHINGTON 98504-7478 I 1-800-647-7706 I DOR.WA.GOV 

For tax assistance or to request this d ocument in an alternate format, vi sit http://dor.wa.gov o r call 

1-800-647-7706. Teletype (TTY) users may use the Washington Relay Service by calling 711. 
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State Beverage Container Deposit Laws 
9/21/2017 Jennifer SchullZ 

Beverage container deposit laws. or bottle bills, are designed to reduce litter and capture bottles, cans, and other 

containers for recycling. Ten states and Guam have a deposit-refund system for beverage containers. The chart below 

contains a citation and summary of each state law. Deposit amounts vary from two cents to 15 cents, depending on the 
type of beverage and volume of the container. 

How Do Bottle Bills Work? 

When a retailer buys beverages from a distributor, a deposit is paid to the distributor for each container purchased. The 

consumer pays the deposit to the retailer when buying the beverage, and receives a refund when the empty container is 
returned to a supermarket or other redemption center. The distributor then reimburses the retailer or redemption center 

the deposit amount for each container, plus an additional handling fee in most states. Unredeemed deposits are either 
returned to the state, retained by distributors, or used for program administration. 

Please see the Energy and Environment Legislation Tracking Database for more information. 

State 

STATE CONTAINER DEPOSIT LAWS 

Statute Year 

~- ---------.--- ---·---·- -----
Deposit 

! Amount 
Beverages 
Covered 

Summary 

Containers 
Covered 

---·-----·--- ---·-· --··--·· _ _J ______ __ _ ----. ---· ------ --·----- -

California . Cal. Public ' 1986 5¢ (<24 oz.) Beer, malt, wine Any container 

Resources Code I and distilled . composed of 
§§14501 - 14599 10¢ (<!2402-l spirit coolers; all aluminum, glass, 

Unredeemed 
Deposits 

Property of 

program; Used 

for program 
l non-alcoholic 

beverages, 

except milk. 

Excludes 

vegetable juices 

over 16 oz. 

plastic, or bi-metal; administration 
' Exempts refillables 

- ·- --------· · .. -- --··· ·---- --
Connecticut Conn. Gen. Stat. 1978 5¢ Beer, malt, Any sealed bottle, Returned to the 

§§22a-243- carbonated soft can, jar, or carton state 
22a-246 drinks, bottled composed of 

water glass, metal or 

plastic; Excludes 

containers over 

three liters 

containing non-

carbonated 

beverages, and 

HOPE containers 

Hawaii Hawaii Rev. Stat. 2002 5¢ Beer, malt, Any container up Property of state; 
§§342G-101 - mixed spirits to 68 oz. Used for program 
342G-122 and wine; all composed of administration 
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State Statute Year Summary 

non-alcoholic aluminum, bi-
drinks, except metal, glass, or 
dairy products plastic 

Iowa Iowa Code 1978 5¢ Beer, wine Any sealed bottle, Retained by 
§455C.1 - coolers, wine, can, jar, or carton distributor and 
455C.17 liquor, composed of bottlers 

carbonated soft glass, metal or 
drinks, mineral plastic 

water 

Maine Me. Rev. Stat. 1976 15¢ All beverages Any sealed Property of state 
Ann. tit. 38, (wine/liquor) except dairy container of four 
§§3101 - 3118 products and liters or less 

5¢ (all others) unprocessed composed of 
cider glass, metal or 

plastic 

Massachusetts Mass. Gen. Laws 1981 5¢ Beer, malt, Any sealable Property of state 
Ann. ch. 94, carbonated soft bottle, can, jar, or general fund 
§§321 - 327 drinks, mineral carton composed 

water of glass, metal, 

plastic, or a 

combination; 
Excludes 

biodegradables 

Michigan Mich. Comp. 1976 10¢ Beer, wine Any airtight 75% to state for 
Laws §§445.571 coolers, canned container under environmental 
-445.576 cocktails , soft one gallon programs; 25% 

drinks, composed of to retailers 
carbonated and metal, glass, 
mineral water paper, or plastic 

New York N.Y. 1982 5¢ Beer, malt, wine Any sealed bottle, 80% to the state 
Environmental products, can, or jar less general fund; 
Conservation carbonated soft than one gallon 20% retained by 
Law §§27-1001 - drinks, soda composed of distributor 
27-1019 water, and water glass, metal, 
(Amended 2013 not containing aluminum, steel, or 
SB 2608) sugar plastic 

Oregon Or. Rev. Stat. 1971 10¢ Beer, malt, Any sealed bottle, Retained by 
§§459A.700 - carbonated soft can, or jar distributor and 
459A.740 2¢ (standard drinks, bottled composed of bottlers 

refi llable) water (will cover glass, metal or 
all beverages plastic 

except wine, 

disti lled liquor, 

milk, milk 

substitutes and 

/ / - ? 
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State Statute Year Summary 

infant formula by 

2018). 

Vermont Vt. Stat. Ann. tit. 1972 15¢ (liquor) Beer, malt, Any bottle, can, Retained by 
10, §§1521 - mixed wine, distributor and jar, or carton 
1529 5¢ {all others) liquor, composed of bottlers 
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Guam 

NCSL Member Toolbox 

Members Resources 

• Get Involved With NCSL 
• Jobs Clearinghouse 

• Legislative Careers 
• NCSL Staff Directories 

• Staff Directories 
• StateConnect Directory 

Guam Code tit. 2010 5¢ 

10, §§44101. 44119 

Policy & Research Resources 

• 8 fll 1nformatlon Service 
• Legislative Webs~es 
• . NCSL Bookstore 

• Stale l egislatures Magazine 

Accessibility Support 

• Tel: 1·800-659·2656 or 711 

• Accessibility Support 
• Accessibility Policy 

carbonated soft 

drinks. 

Beer, ale, malt, 

mixed spirits, 

mixed wine, and 

all non-alcoholic 

beverages. 

Excludes milk, 

supplements, 

medicines 

Meeting Resources 

• Calendar 
• Online Registration 

Press Room 

, Media Contact 

• NCSL in the News 

• Press Releases 

glass, metal, 

paper, plastic, or a 

combination; 

Excludes 

biodegradables 

Any sealed glass, Retained by EPA 

metal, or plastic 

container up to 64 

oz. 

Denver 

noo East First Place 
Denver, CO 80230 
Tel: 303-364-7700 I Fax: 303-364-7800 

Washington 

444 North Capitol Street, N.W., Suite 515 
Washington, O.C. 20001 
Tel: 202-624-5400 I Fax: 202-737-1069 
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