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Session of 2022

HOUSE BILL No. 2740

By Committee on Federal and State Affairs
3-16

AN ACT concerning gaming; relating to the Kansas expanded lottery act;
Kansas lottery and Kansas racing and gaming commission, rules and
regulations; authorizing sports wagering; creating the sports wagering
receipts fund, the white collar crime fund, the privilege fee repayment
fund and the facility manager licensee repayment fund; authorizing
parimutuel licensees to operate historical horse race machines;
amending K.S.A. 46-2301, 74-8702, 74-8710, 74-8711, 74-8716, 74-
8718-74-8733, 74-8734, 74-8751, 74-8752, 74-8757, 74-8760, 74-
8761, 74-8802, 74-8804, 74-8814, 74-8823, 74-8836 and 79-4806 and
K.S.A. 2021 Supp. 21-6403 and 21-6507 and repealing the existing
sections.

Be it enacted by the Legislature of the State of Kansas:

New Section 1. (a) Sports wagering shall only be conducted in this
state in accordance with the provisions of the Kansas lottery act and the
Kansas expanded lottery act.

(b) The Kansas lottery may offer sports wagering through one or
more lottery gaming facility managers that have contracted with the
Kansas lottery in accordance with the Kansas expanded lottery act to
operate and manage sports wagering on behalf of the Kansas lottery,
including, but not limited to, sports wagering over the internet through
websites and mobile device applications, through an interactive sports
wagering platform approved by the Kansas lottery and the use of any such
platform at the primary facility of a professional sports team or other
marketing entity pursuant to a marketing agreement entered into between
the lottery gaming facility manager and the professional sports team or
other marketing entity in accordance with section 4, and amendments
thereto.

New Sec. 2. (a) Each lottery gaming facility manager shall be limited
to three interactive sports wagering platforms that shall be approved by the
executive director. Any interactive sports wagering platform approved by
the executive director shall serve the public convenience and promote
sports wagering in accordance with marketing plans developed by the
Kansas lottery fo offer sports wagers. Any lottery gaming facility manager
may enter into a contract on behalf of the Kansas lottery with an approved
interactive sports wagering platform. Any such contract shall be approved
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HB 2740 29

accounts and reports shall transfer 75% from the lottery operating fund to
the community crisis stabilization centers fund of the Kansas department
for aging and disability services and 25% from the lottery operating fund
to the clubhouse model program fund of the Kansas department for aging
and disability services.

(2) Moneys transferred pursuant to paragraph (1) shall not exceed in
the aggregate $4,000,000 in fiscal year 2019, and shall not exceed in the
aggregate $8,000,000 in fiscal year 2020 and each fiscal year thereafter.

() OnJuly I, 2023, and each July 1 thereafter. or as soon thereafter
as moneys are available, the first 8750,000 credited to the lottery
operating fund from sports wagering revenues deposited in the lottery
operating fund shall be transferred by the director of accounts and reports
from the lottery operating fund to the white collar crime fund established
in section 12, and amendments therero.

Sec. 25. K.S.A. 74-8716 is hereby amended to read as follows: 74-
8716. (a) It is unlawful for the executive director, a member of the
commission or any employee of the Kansas lottery, or any person residing
in the household thereof to:

(1) Have, either directly or indirectly, an interest in a business
knowing that such business contracts with the Kansas lottery for a major
procurement, whether such interest is as a natural person, partner, member
of an association, stockholder or director or officer of a corporation; or

(2) accept or agree to accept any economic opportunity, gift, loan,
gratuity, special discount, favor or service, or hospitality other than food
and beverages, having an aggregate value of $20 or more in any calendar
year from a person knowing that such person: (A) Contracts or seeks to
contract with the state to supply gaming equipment, materials, tickets or
consulting services for use in the lottery, or (B) is a lottery retailer or an
applicant for lottery retailer.

(b) It is unlawful for a lottery retailer, an applicant for lottery retailer
or a person who contracts or seeks to contract with the state to supply
gaming equipment, materials, tickets or consulting services for use in the
lottery to offer, pay, give or make any economic opportunity, gift, loan,
gratuity, special discount, favor or service, or hospitality other than food
and beverages, having an aggregate value of $20 or more in any calendar
year to a person, knowing such person is the executive director, a member
of the commission or an employee of the Kansas lottery, or a person
residing in the household thereof.

(c) It shall be unlawful for any person to serve as executive director, a
member of the commission or an employee of the Kansas lottery while or
within five years after holding, either directly or indirectly, a financial
interest or being employed by or a consultant to any of the following:

(1) Any lottery gaming facility manager, subcontractor or agent of a
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Sec. 27. K.S.A. 74-8733 is hereby amended to read as follows: 74-
8733. (a) K.S.A. 74-8733 through 74-8773, and amendments thereto, and
sections 1 through 13, and amendments thereto, shall be known and may
be cited as the Kansas expanded lottery act. The Kansas expanded lottery
act shall be a part of and supplemental to the Kansas lottery act.

(b) Ifany provision of this act or the application thereof to any person
or circumstance is held invalid, the invalidity shall not affect any other
provision or application of the act which can be given effect without the
invalid provision or application.

() Any action challenging the constitutionality of or arising out of
any provision of this act, any lottery gaming facility management contract
or any racetrack gaming facility management contract entered into
pursuant to this act shall be brought in the district court of Shawnee
county.

Sec. 28. K.S.A. 74-8734 is hereby amended to read as follows: 74-
8734. (a) The Kansas lottery may operate one lottery gaming facility in
each gaming zone.

(b) Not more than 30 days after the effective date of this act the

Strike all in lines 1-25

And by renumbering sections accordingly
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HB 2740 57

¢—If a simulcasting licensee has a license to conduct live racing of
only greyhounds and the licensee displays a simulcast horse race:

(A) All breakage proceeds shall be remitted by the licensee to the
commission not later than the 15" day of the month following the race
from which the breakage is derived and the commission shall remit any
such proceeds received to the state treasurer in accordance with the
provisions of K.S.A. 75-4215, and amendments thereto. Upon receipt of
each such remittance, the state treasurer shall deposit the entire amount in
the state treasury to the credit of the Kansas horse breeding development
fund created by K.S.A. 74-8829, and amendments thereto; and

(B) all unclaimed ticket proceeds shall be remitted by the licensee to
the commission on the 61 day after the end of the calendar year and the
commission shall remit any such proceeds received to the state treasurer in
accordance with the provisions of K.S.A. 75-4215, and amendments
thereto. Upon receipt of each such remittance, the state treasurer shall
deposit the entire amount in the state treasury to the credit of the Kansas
horse breeding development fund created by K.S.A. 74-8829, and
amendments thereto.

(i) The commission may approve a request by two or more
simulcasting licensees to combine wagering pools within the state of
Kansas pursuant to rules and regulations adopted by the commission.

(i) (1) The commission may authorize any simulcasting licensee to
participate in an interstate combined wagering pool with one or more other
racing jurisdictions.

(2) If a licensee participates in an interstate pool, the licensee may
adopt the takeout of the host jurisdiction or facility. The amount and
manner of paying purses from the takeout in an interstate pool shall be as
provided by subsection (g).

(3) The tax imposed on amounts wagered in an interstate pool shall
be as provided by K.S.A. 74-8823, and amendments thereto. Parimutuel
taxes may not be imposed on any amounts wagered in an interstate
combined wagering pool other than amounts wagered within this
jurisdiction.

(4) Breakage for interstate combined wagering pools shall be
calculated in accordance with the statutes and rules and regulations of the
host jurisdiction and shall be allocated among the participating
jurisdictions in a manner agreed to among the jurisdictions. Breakage
allocated to this jurisdiction shall be distributed as provided by subsection
(h).

(5) Upon approval of the respective recognized greyhound owners'



67 % 8¢ saul] Ul o¥1Ig

“Jooq aness ay} ul uoneorqnd

S I9)Je pUB WO 9010] Ul oq pue J09)jo aye} [[eys 108 SIY] [ 09§
‘pafeadar Aqatay a1 £059-17 Pue £0¥9-1¢ "ddng 1207
V'S PUB 908p-6L PUB 9€88-vL ‘€T88-VL ‘V188-¥L ‘V088-VL ‘TO88-VL
19L8-VL “09L8-VL ‘LSL8-VL ‘TSL-VL ‘1SL8-VL VELS-VL ‘€EL8-VL ‘8T1Y

-Vt ‘O1L8-VL “T1L8-VL ‘O1L8-VL TOLS-VL TOET-9Y "V'SS 'O 998
"01219U) SJUSWPUIWE PUe ‘GO8%-6L V'S Aq paysijqeise punj jueid
suonoippy pup Juijqued wojqold oy} 0] palIpelo pue pallejsuel) oq [[eYS
puny sanuaAal Furwed a1eys oYl 01 PAPAID )P0 001§ 606995 o[qe[ieAr
aIe SAoUOW JUSIOLYNS SB JI}JBAIAY) WOOS SE IO JBaK ord Jo | A[nf uQ ‘908

-6L ‘SMO][0] SB peal 0} papuale AQaIaY SI 9081-6L V'S  "6¢ 998
‘1oe Suroe: [omynuied

sesuey] oy} 01 [eyuswo(ddns pue jo yed » aq [eys uonoas siyy ()
“UOISSIWIWIO) 2y} JO suone[ngdal pue sant Yyim asueplosoe ur Ayed Aue
Jo 1sonbal uenLIM 2Y} Je UONEUTULIdIEp 10J UOISSIWIUIO) 8} 0) papimqns
8q Aew 1apew oy} ‘vonesijdde Sunsesnuns e Fwuisduoo 901e 0} o[qeun
are dnoi3 si1oumo punoykeld peziugoosal 10 dnoid suswosioy paziudoosal

31} puB ‘Aue J1 ‘995U301} JOUMO AJJIoR] ‘Gosuadl] uoneziuedio syi J1 ()
"pareoso] AffeoisAyd st 29susol]
o yorym ur uonorpsun{ ayy ueyy Joyo uondipsun( Aue ur ssauisng Jurop
3q 0] paIopISHOd 2q O} 935UIDI] JeY} osned jou saop [ood FurraFem oje)sioul

pauIquiod B Ul 93susdl] Junseomuns v Aq uonedionred oyl (9)
‘Tood SurieSem paurquioo
oeisoym ue Jurysiqeiss jo asodind oy 1oy uondIpsLIn{ SUOISSIIIUIOD
oy} w sjood emnured ypm psuiquiod 9q 03 suopolpsunl Joyo
w sjood Jonnurred mofje Aew pue UONOIPSHIN{ §UOCISSTUIUIOD 9y} OPISINO
suoneoo] Suneem deiusjur 1o Junafem yoen-pgo je jood SuneSem
pamquIod 2JejSIdUI UB JOJ 99SUSOI [ons Aq pejonpuod sedoel 3I0w
10 8U0 9sn 1o [ood Funadem pPIUIqUIOD 9JeISBIUL UR IOJ 99SUADI UYonS Aq
PaJonpuod $a9er 2IOW JO QU0 aSN ‘9asuadl] Yons AQ palonpuod $edel aIoul
Io ouo suonolpsunl ioyo ur senioe] SuueSem yoensojur o Suuofem
}ORL-JO IO SIU[IOR] Ydelja0el JOYI0 0) ISBO[NUIS 0} 30SUadl] uoneziuedio
ue jurad Aew uolssiwiwos ayy ‘dnoid suswesioy pezrufoosal io dnoid

8¢ 0vLC dH

NN T VMOS0 =N NI OSSN0 O — M
T e ke (NN AN NN AN NN NN NN N NN

— NNt O~ O
—



