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MINUTES OF THE SENATE ASSESSMENT AND TAXATION COMMITTEE.

The meeting was called to order by Chairperson David Corbin a 10:45 am. on March 12, 2001, in Room 519-
Sof the Capital.

All members were present except: Senator Pugh

Committee staff present: Chris Courtwright, L egidative Research Department
April Holman, Legidative Research Department
Don Hayward, Revisor of Statutes Office
Shirley Higgins, Committee Secretary

Conferees appearing before the committeer  Don Seifert, City of Olathe
Randy Allen, Kansas Association of Counties
Sandy Jacquot, League of Kansas Municipaities
Dan Harden, Riley County Engineer

Others attending: See attached ligt.
The minutes of the March 8, 2001, meeting were gpproved.

HB 2007-Sales and transient guest taxation; concerning the provision of certain information by the
Director of Taxation tolocal gover nments.

Don Sefert, City of Olathe, testified in support of HB 2007, noting thet it deals with local tax information reports
that are received by city offidds from the Director of Taxation. He explained that, asintroduced, HB 2007 was
amed a fadlitating information sharing between a county and city about local salestax distributions. As passed by
the House, the hill wild aso gpply to the trangent guest tax and would alow the clerk or treasurer who receives the
report to share the information with other appropriate loca financid officids. He noted that the City of Olathe has
been concerned about the rdiability of the locd sdes tax digtribution process. The bill would foster cooperation
between loca offidds and the Department of Revenue in monitoring loca sales tax revenue distributions.
(Attachment 1) Mr. Sefert noted that HB 2007 passed the House dmost unanimoudly.

Senator Allenbeganadiscussionconcerning the pendty for divulging the sdes tax information to anyone other than
dlowed by the bill. Mr. Saifert stated that violation of the confidentidity requirement isa Class B misdemeanor. In
addition, he reiterated that, currently, acity clerk or city treasurer who requests retalers sdes tax information from
the Department of Revenue cannot share the information with financia anaysts, auditors, or members of the city
counail.

Senator Leeexpressed her concernthat informationreveding the tax receipts of an individua retailer could beused
by acompeting retailer. Don Hayward, Revisor of Statutes Office, commented that the bill is an attempt to alow
the information to be shared with more people, but it ill contains a confidentidity requirement. Senator Allen
commented that more people having access to the informationincreases the possibility of the confidentidity provision
being violated. Mr. Hayward commented that, origindly, the statute provided that reports on loca sdes tax
callections could be givento the clerk or treasurer of any city or county levyingalocd retailers sestax. However,
the bill would dlow reportsto be givento any city or county whether or not they levy atax, and thenthe information
can be further shared with the governing bodies.

Senator Lee recdled that cities and counties expressed their concern to an interim committee that they were not
receiving the amount of salestax money back from the Department of Revenue that they should have received from
the tax they imposed. She suggested that perhaps the bill could be amended to provide that the Department of
Revenue could rel easeretail er salestax reportsfor specific businessesto the treasurer, but the treasurer could reved
only the aggregate amount collected to the city coundl. Thus, the council would have no information about sales
taxes collected by a specific retailer.
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Randy Allen, Kansas Association of Counties, testified insupport of HB 2007. He noted that the bill would remedy
the current congtraints imposed on the Department of Revenue by dlowing the governing bodies and designated
financid officers of cities and counties to more reedily share information concerning sales and trandent guest tax
revenue. (Attachment 2) He noted that the bill would ensure that the locdl retailers sdes tax revenue is credited
within the correct jurisdiction, especidly in cases where a countywide sdestax is shared with the cities within the
county. Herecdled that the origind intent of the bill, as recommended by the interim committee, was to dlow the
Director to share retailers sdes tax information with the treasurer, not with the governing body.

Richard Cram, Kansas Department of Revenue, stood to clarify that the intent of HB 2007 was to enable the
Department to do a better job in sharing information with counties, which, in turn, would dlow counties to help the
Department do a better job in collecting the correct amount of tax and correctly distributing the taxes collected.

Sandy Jacquot, League of Kansas Municipdities, testified in support of HB 2007. She reiterated that the bill dedls
with the concerns expressed by local governmentsabout the accuracy of local tax digtributions fromthe Department
of Revenue. Shefedsthe bill would remedy redtrictions on the Department and would provide a comfort level to
citiesthat suchdidributions are accurate. In addition, she noted that citieswould be able to more accurately project
revenue when preparing their budgets. (Attachment 3)

There being no others wishing to testify, the hearing on HB 2007 was closed.

HB 2221-Salestaxation; authorizing certain countiestoimposecountywide tax for economic development
initiative and infrastr uctur e pur poses.

DanHarden, Riley County Engineer, testified insupport of HB 2221. Heexplained that the bill dlowsRiley County
to use a salestax to fund public infrastructure projects, specificaly, to fund road and bridge improvements. He
further explained tha the Riley County Road and Bridge Advisory Committee reported to the Board of County
Commissionersthat the use of aloca retail sdestax asafunding sourceis preferred by Riley County citizens over
the use of local ad valoremproperty tax. He noted that the time limit on page 4, line 39, of the bill would alow the
voters more flexibility in what they can approve asasdestax rate. (Attachment 4)

Chairman Corbin called attention to written testimony in support of HB 2221 submitted by Stan Morgan, Riley
County Counselor and Director of Adminidtrative Services. (Attachment 5)

There being no others wishing to testify, the hearing on HB 2221 was closed.
The meeting was adjourned at 11:25 am.

The next meeting is scheduled for March 13, 2001.
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