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MINUTES OF THE SENATE ASSESSMENT AND TAXATION COMMITTEE.

The meeting was cdlled to order by Chairperson David Corbin at 10:40 am. on March 5, 2001, in Room 519-S
of the Capitol.

All members were present except:
Committee staff present: Chris Courtwright, Legidative Research Department
April Holman, Legidative Research Department

Don Hayward, Revisor of Statutes Office
Shirley Higgins, Committee Secretary

Conferees gppearing before the committee: None

Others attending: See attached list.

The minutes of the February 27 and 28, 2001, meetings were gpproved.

Chairman Corbin beganadiscussonof aprevioudy heard bill, SB 332, whichestablishesthe individua devel opment
account (IDA) programand individua devel opment account reserve fund. He caled attention to the corrected fiscal
note on the bill which indicates there would be a $300,000 reduction in state revenues and an increase of $58,000
in adminigtrative costs to the Department of Revenue.

Don Hayward, Revisor of Statutes Office, suggested two technica amendments. The first would strike “ including
federd grants,” on page 2, lines 8 and 9, and move the reference to line 1 by inserting after the period, “ Such fund
may include federa grant funds.” The second would strike “Direct” on page 4, line 29, and insart “are hereby
directed” on the same line before “to”.

Senator Jenkins moved to adopt the technical amendmentsto SB 332 suggested by Mr. Hayward: to adopt the
amendmentsrecommended by SRS to darify that SRS will have no contractud expensein recruiting or maintaining
a community based organization or financid inditution willing to administer the program and that SRS is under no
obligation to provide matching fundsat any ratio if suffident outside IDA reserve fund contributors are not found; to
drike “400%" on page 3. line 20, and insert “300%", and to strike “$4.000,000" on page 5. line 6. and insert
“$500,000", seconded by Senator Goodwin. The motion carried.

Senator Allenmoved to amend SB 332 by driking “financid inditution” onpage 5. line 23, and insarting “ community
based organization”, seconded by Senator Jenkins. The motion carried.

Inaccordance witha suggestionby Mr. Hayward, Senator Jenkins moved to change the title of SB 332 by insarting
“for assdive technology” after “program” on page 1. line 9. and to change the dting on page 1. line 14, by insarting
“for assigtive technoloqy” after “program”, seconded by Senator Praeger. The motion carried.

Senator Goodwin moved to recommend SB 332 favorably for passage as amended, seconded by Senator Praeger.
The motion carried.

Chairman Corbin opened discusson on another previoudy heard bill, SB 231, an act establishing the family
development account programand family devel opment account reserve fund. He called attention to the revised fisca
note whichattributes $684,000 in reduced revenue and approximately $160,000 to administrative costs ($60,000
one time start up costs and $100,000 on going).

Senator Haley moved to amend SB 231 by griking “financid inditution” onpage 3, line 19, and insarting “ community
based organization”, seconded by Senator Allen. The motion carried.




Senator Haley moved to amend SB 231 by driking al after “for” on page 2. line 9, and driking “business
capitdization” before the period on line 10 and insarting “in purposes enumerated by Section 4", seconded by
Senator Clark. The motion carried.

CONTINUATION SHEET

Senator Donovan beganadiscuss onregarding tax exemptionfor earnings fromIDAs. Mr. Hayward noted that the
exiging IDA does not exempt from privilege tax the earnings of the financid ingtitution that has a custodia account.
If theintent isto dlow an exemption, the “ not-for-profit” bass phrase should be stricken. Mr. Hayward agreed that
the same would agpply to SB 332.

Senator Clark moved to reconsider the action taken on SB 332 and to amend the hill by sriking the “ not-for-profit”
language in appropriate places, seconded by Senator Jenkins. The motion carried.

Senator Allen moved to amend SB 332 by griking the phrase *“economic education’in dl places it appears and
inserting “ economic literacy” . seconded by Senator Jenkins. The motion carried.

Senator Clark movedto recommend SB 332 favorably for passage asfurther amended, seconded by Senator Haey.
The motion carried.

The committeg' s attention was returned to SB 231.

Senator Clark moved to amend SB 231 by striking the “not-for-profit” | in ropriate places, seconded
by Senator Haley. The motion carried.

Senator Clark moved to amend SB 231 by driking “contributed” on page 1., line 39, and insating “designated”,
seconded by Senator Lee. The motion carried.

Senator L ee moved to amend SB 231 by deleting “$4.000,000" and insarting “ $500.000”, seconded by Senator
Hdey. The motion carried.

Senator Haley moved to recommend SB 231 favorably for passage as amended, seconded by Senator Clark. The
motion carried.

Chairman Corbin opened the discussonon a previoudy heard bill, SB 177, concerning the regulation and taxation
of new independent power producer property. For the Committee' sinformation, Senator Clark distributed copies
of the February 19, 2001, minutes of Senate Utilities Committee which include the motions to amend SB 177.
Senator L ee commented that, athough passage of the hill would result inmorejobsand eectric generationin Kansas,
it does not guarantee that the new generation will be available to Kansans. Senator Corbin commented that, once
electricity goes out on the grid, it seeks the path of least resstance; and increased kilowatts in the system will
somewhat guaranteethat the state will be less subject to abrown-out. Senator Clark commented that the purchase
of eectric generationwould cost lessfromapower producer located in Kansas than if it is purchased from another
location. Senator Donovan observed that, if more energy is produced, eventudly the price will come down. In
addition, hepointed out that moretax will be collected by the state evenif none of the eectric generationis consumed
in Kansas. Senator Pugh acknowledged that the law of supply and demand works, but pointed out that thereisno
guarantee on how long it will take to work. Heis concerned that Kansas, as alow cost producer, will haveto go
up inits cost to meet the many others whose costs are high to meet them coming down.

Senator Clark moved to recommend SB 177 favorably for passage, seconded by Senator Donovon. The motion
carried with Senators L ee and Pugh voting “No.”

The meeting was adjourned at 11:35 am.

The next meeting is scheduled for March 6, 2001.
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