Testimony of Joe Bisogno, Think Animals
In Support of SB 263
Before the House Agriculture Committee
March 14, 2018

Industrial Hemp Is Not Pot - But It Is A Pot Of Gold For Kansas

| care about Kansas. | want our state to succeed and | think allowing our farmers to grow
industrial hemp is an important way to do that. I'm a businessman and have been involved
successfully in entrepreneurial pursuits for many years. One of those businesses is Think
Animals, which creates all-natural products designed to improve the health and well-being of
livestock, pets and wildlife.

| see a real market for industrial hemp and think Kansas should quickly take part.

Let me provide some facts about industrial hemp. First, as the headline says, industrial hemp is
not pot or marijuana. | have no interest in pot. The industrial hemp industry is projected to
exceed $1.8 billion in sales for 2018. Industrial hemp allows manufacturing of more than
25,000 different products.

Industrial hemp plants need half the water of a typical wheat crop and can provide four times
the profit of wheat. Kansas has many thousands of acres that can be cultivated, where as
Kentucky has just 12,000 acres being cultivated in 2018. We can lead the nation in industrial
hemp production and commerce.

Today the younger generation is likely to go to college and not return to their family farms, due
to the fact there are few jobs and money to be made. Hemp farming will allow our
communities to create commerce in many ways. We can also leverage the benefits of the
Kansas City Animal Health Corridor, helping our farm and ranching communities.

Hemp oil has been shown to be a natural pain reliever, and it helps with quitting smoking and
with getting off opiates. It has also been shown to help aid in epilepsy and other mental
diseases. Other benefits include:

e helps fight cancer

e helps with PTSD and other anxiety disorders

e reduced inflammation, improved brain function



e helps lower blood pressure, cholesterol, strokes
e help lower the chance of heart disease
e helps with autism

Kansas can develop many manufacturing facilities to process products like horse stall bedding,
kitty litter, hempcrete, paper and many more. Industrial hemp will create high paying jobs and

state revenue we need.

Attached are some amendments that clarify the spirit and intent of the bill. | urge the
committee to support the amendments and passage of SB 263.

Joe Bisogno | jbisogno@desotoinvestmentslic.com | 913-583-8400
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8H(6)} "Seed research" means research conducted to develop or
recreate better strains of industrial hemp, particularly for the purpose of
seed production.

6y 4(7)}  "State educational instifution” means the university of
Kansas, Kansas state university, Wichita state university, Emporia state
um'..emtv Plttsbltrg stafe umve:mtv and Fm‘t Ha}'s state mmtrsfr}

‘Jew Sa: 2 {a} T]]E dcpaﬂmcﬂt alnﬂe or in coordination with a state
educational institution—er—amy—grewsr, may culfivate indusirial hemp
grown from certified seed and promote the research and development of

Proposed amendment for SB 263, page 1

industrial hemp YThis research may include:

(1) Owersight and analysis of growth of industrial hemp to conduct
agronomy research and analysis of required soils, growing conditions and
harvest methods relating to the production of various varnieties of industrial
hemp that may be suitable for various commercial hemp products;

(2) seed research on various types of industrial hemp that are best
suited to be grown in Kansas, including seed awvailability, creation of
hybrid types, in-the-ground varnety trials and seed production;

(3) analysis on the economic feasibility of developing an industrial

The department may contract with individuals and
organizations, subject to the provisions of this section,
to grow industrial hemp and sell hemp products to
assist the department with the research required under
this act.

hemp marketVin varnious fypes of industrial hemp that can be grown in
Kansas;

(4) analysis on the estimated walue-added benefits, including
environmental benefits, that Kansas businesses would reap by having an
industrial hemp market of Kansas-grown industrial hemp vaneties;

(5) a study on the agronomy research conducted worldwide relating
to industrial hemp vaneties, production and utilization;-amd

(6) astudy on the feasibility of attracting federal and private funding
for industrial hemp research; and

, including the sale of industrial hemp and hemp
products,

{7) a pilot program in Russell county fﬂr the purpose of economic
development and markef research of industrigl hemp and indnstrial
hemp products.

{b) The department shall oversee and annually license all-persens

, or other counties as determined by the department,

sale,

{individuals} participating in the culfivation, growth, research, oversight, ¥

or hemp products

siudy, analysis or fransporiation of certified seed or indusirial hemp V-

pursnant to this act.

fc) (I) The depariment shall require, as a qualification for initial or
confinuing licensure, all-persens [individuals} seeking a license or
license renewal under this act fo be fingerprinted and fo submif fo a sfate
and national criminal history record check. The fingerprints shall be
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used fo identify the—persen [individuall and to determine whether the
persent {individuall has a record of criminal history in this stafe or any
other jurisdiction. The deparfment is anthorized to submit the
fingerprints fo the Kansas bureau of invesfication and the federal
burean of investigation for a stafe and national criminal hisfory record
check. The departmeni may wnse the information obfained from
fingerprinting and the criminal history record check for purposes of
verifyving the identification of the-persen {individual} and for making an
official defermination of the gualifications for inifial or confinuing
licensure pursuant te this act and rules and regulations promulgated
pursuant to this acl. Disclosure or use of any information received by
the department for any purpose other than the purpose provided for in
this section shall be a class A misdemeanor and shall constitute grounds
for removal from office or termination of employment.

(2)—Aperson fAn individual} who has been convicted of any of the
following shall be disqualified from inifial or continuing licensure under
this act: A felony vielation of article 57 of chapter 21 of the Kansas
Statutes Annotated, and amendments thereto, KE.5.4. 2010 Supp. 21-
36all through 21-36al7, prior to their fransfer, or any felony violation
of any provision of the uniform confrolled substances act, prior o July
1, 2009.

{3) The Kansas burean of investigation may charge a reasonable
fee for conducting a criminal history record check.

{4) The applicant shall pay the costs of fingerprinting and the state
and national criminal history record check.

tb3d) The secretary of agriculture shall—have—the —suthorty—to—
promulgate tules and regulations fo carry out the provisions of the
alternative crop research act on or before December 31, 2018. Such rules
and regulations shall include, but not be limited to, a requirement that
license holders shall have a current license in their possession af all

Proposed amendment for SB 263, page 2

sale,

times that they are engaged in culfivation, growth, research, oversight, v

or hemp products

siudy, analysis or fransporfation of certified seed or indusirial hemp v-

pursuant to this act.

fe) The depariment shall submit a report to the legislature ontlining
the steps and tfimeline fo implement a process that would allow-persons
{findividuals and business enfities} fo grow and process industrial hemp
in Kansas and to sell industrial hemp in other states. Such report shall

be submitted fo theVsenafe sianding commiffee on agriculfure and
natural resources on or before January 14, 2019.

house standing committee on agriculture and the

The department may charge a reasonable fee for
licenses to recover all or part of its costs to license

te3(f) Y Nothing in the alternative crop research act shall be construed
to authorize any-pessen findividual}l to violate any stafe or federal law.

{Sec. 3. K.S.A 2017 Supp. 21-5701 is hereby amended to read as
follows: 21-5701. As used in K8.4. 2017 Supp. 21-5701 through 21-

individuals under this act.

(9)




WO ma] O LA L [ e

28

37
38
3o
40

5B 263—Am. by SCW 23

12)

(13)

(14)

morpholinyl)ethyl, 1-(N-methyl-2-pyrrolidinyl)methyl, 1-(N-
methyl-3-morpholinyl)methyl, or tefrahydropyranyimethyl group,
whether or not further substituted in the indole ring fo any extent
and whether or not substituted in the benzyl or
fetramethylcyclopropyl rings lo any extent.

Indole-3-carboxylate esters

Any compound containing a 1H indole-3-carboxylate esier
structure with the ester oxygen bearing a naphthyl, guinolinyl,
isoquinolinyl or adamaniyl group and substitution at the 1 position
of the indole ring by an alkyl, haloalkyl, alkenyl, cycloalkylmethyl,
cyclealkylethyl, benzyl, N-methyi-2-piperidinylmerthyl or 2-(4-
morpholinyl)ethyl group, whether or not further substituted on the
indole ring to any extenf and whether or not substituted on the
naphthyl, guinolinyl, isoquinolinyl, adamantyl or benzyl groups fo
amny extent.

Indazole-3-carboxamides

Any compound confaining a 1H-indazole-3-carboxamide siruciure
with substitution af the nitrogen of the carboxamide by a naphthyl,
quinolinyl, isoquinolinyl, adamaniyl, I-amino-I-oxealkan-2-yl or
I-alkoxy-I-oxoalkan-2-yl group and substifution af the 1 position
of the indazole ring by an alkyl, haloalkyl, alkenyl,
cycloalkylmethyl, cycloalkyleihyl, benzyl, N-methyl-2-
Piperidinylmethyl, or 2-(4-morpholinyl)ethyl group, whether or not
Surther subsfifuted on the indazole ring fo any exient and whether
or not substituted on the naphihyl, gninolinyl, isoguinolinyl,
adamaniyl, I-amino-I-oxoalkan-2-yl, I-alkoxy-1-oxoalkan-2-yl or
benzyl groups fo any exient.

(1H-indazol-3-yl)methanones

Any compound confaining a (IH-indazol-3-yl)methanone sirucfure
with the carbonyl carbon bearing a naphthyl group and
substitution af the 1 position of the indazele ring by an alkyl,
haloalkyl, alkenyl, cycloalkylmeihyl, cycloalkyleihyl, benzyl, N-
methyl-2-piperidinylmethyl, or 2-(4-morpholinyl)ethyl group,
whether or not further substifuted on the indazole ring to any
extent and whether or not substifuted on the naphithyl or benzyl
groups fo any exfent.}

Sec~ {7} KS.A 2017 Supp. {21-5701,} 21-5702-sf, 65-4101 and
654105 are} hereby repealed.
Sec—5- {8} This act shall take effect and be in force from and after its

publication in the stautebook ¥

Proposed amendment for SB 263, page 3

Kansas register.
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