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MINUTES OF THE HOUSE COMMITTEE ON AGRICULTURE.

The meeting was called to order by Chairman Dan Johnson at 3:30 p.m. on February 19, 2001, in Room 423-S
of the Capitol.

All members were present.

Committee staff present: Raney Gilliland, Legidative Research Department
Gordon Sdf, Revisor of Statutes Office
Kay Scarlett, Committee Secretary

Conferees gppearing before the committee:
Dennis Morrice, Executive Director, Kansas Soybean Association
Bill Wiley, Kansas Soybean Association
Ledie Kaufman, Associate Director, Public Policy Divison, Kansas Farm Bureau
Jamie Clover Adams, Secretary, Kansas Department of Agriculture
Brendan Donnelly, Head of Grain Science and Industry Department, Kansas State University

Others attending: See attached list

Dennis Morrice, Executive Director, Kansas Soybean Association, provided background informeationon bio-diesel
and discussed how the State of Kansas can further enhance both the production and demand for bio-diesdl.
(Attachment 1)

Bill Wiley, Kansas Soybean Association, discussed ideas and incentivesto help foster development of the bio-diesdl
industry inKansas. In addition to aready proposed legidation to require state vehiclesto use bio-diesd fuel and to
provide atax abatement on congiruction of new refining plants, he suggested: 1) providing smal distributors access

to economic development funds for marketing expenses, 2) tax credits for distributors and consumerswho need to

add storage, pumps, and/or injectionsysems to handle anew product; and 3) using tobacco settlement fundsto buy

down the cost of B-20 bio-diesdl fud for usein school busesto reduce exposureto exhaust fumesby school children.
(Attachment 2)

Discussion and action on HB 2011 - Incentives for production of ethanol from agricultural products;
amounts; removal of cap; expiration date.

Jamie Clover Adams, Secretary, Kansas Department of Agriculture, submitted written comments concerning HB
2011. (Attachment 3)

Ledie Kaufman, Associate Director, Public Policy Divison, Kansas Farm Bureau, explained a conceptua
amendment to HB 2011, including caps on the existing and expanded production; incentive for new or expanded
production; and the placement of moneys left in each incentive provison. She reported that these provisons were
agreed to on February 15, 2001, by representatives of the Kansas Corn Growers Association, Kansas Grain
Sorghum Producers, Kansas Farm Bureau, and the Kansas Ethanol Association. She noted that a representative
of the Kansas Department of Agriculture was aso in atendance and that the Kansas Department of Transportation
had sgned off on this concept. (Attachment 4)

Representative Hayzlett moved to anend HB 2011 as outlined by Ms. Kaufman. Seconded by Representative
Light, the motion carried.

Representative Feuerborn movedtopassHB 2011 asamended. Seconded by Representative Hutchins, the motion
carried.

Hearing and action on HB 2455 - Providing for value-added facility at Kansas State Univer sity.

Chairman Johnson opened the hearing on HB 2455.
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Brendan Donndly, Head of Grain Science and Industry Department, Kansas State Universty, appeared in support
of HB 2455 to establish a Bioprocessng and Industrid Vaue-Added Center at Kansas State University. He
discussed plans for the new Grain Science and Industry Complex at Kansas State Univerdity to consist of five
buildings to be built over a number of years using a combination of private, State, and Federa funds. He provided
copies of the prospectus given to potentia contributors, copies can be obtained from the Universty. In the
Governor’'s State of the State and budget message, Governor Graves recommended $3 million to help build the
BIVAC fadility. (Attachment 5)

LedieKaufman, AssociateDirector, Public Policy Divison, Kansas Farm Bureau, testified in support of the concepts
contained inHB 2455 to establish abiologica and indudtrid val ue-added fadility induding food and feed processing
plants, a value-added pilot plant and applied research, processing, and testing laboratories at Kansas State
Universty. She emphasized that Kansas Farm Bureau is a strong advocate for K-State and its agriculturd related
programs. (Attachment 6)

As there were no other conferees, the Chairman closed the hearing on HB 2455 and opened discussion on the hill.

Representative Feuerborn moved to recommend HB 2455 favorable for passage. The motion was seconded by
Representative Dahl.

Representative Larkin offered a substitute motion to amend HB 2455 to require identification of value-added
projects for ther long-term ability to increase profits for producers. Seconded by Representative Thimesch, the
motion carried.

Representative Larkin moved to pass HB 2455 as amended. Seconded by Representative Feuerborn, the motion
carried.

Discussion and action on HB 2102 - Unlawful acts and annual testing reguirementsinvolving weighting
and measuring devices.

Representative Dahl submitted the Subcommittee Report in the form of a balloon amendment to HB 2102.
(Attachment 7) The subcommittee recommended a tolerance standard of plus or minus 100 pounds for vehide
scalesused solely for the purpose of weighing aggregate products and that dispensing devices used for commercid
purposes be tested and ingpected for accuracy at least once every 18 months. The Revisor noted that sometechnical
corrections would be necessary. Representative Dahl moved to amend HB 2101 as outlined in the balloon.
Seconded by Representative Feuerborn, the motion carried.

Representative Dahl moved to pass HB 2102 as amended. Seconded by Representative Compton, the motion
passed.

The meeting adjourned a 4:50 p.m. The next meseting is scheduled for February 28, 2001.
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