Approved: February 14, 2001

Date:

MINUTES OF THE HOUSE ETHICS AND ELECTIONS COMMITTEE.

The meeting was cdled to order by Chairperson Representative Tony Powell a 3:30 p.m. on January 24, 2001
in Room 521-S of the Capital.

All members were present except: Representative John Toplikar, Excused

Committee staff present: Theresa Kiernan, Revisor
Dennis Hodgins, Research
Shirley Weideman, Committee Secretary

Conferees gppearing before the committee: Carol Williams, Executive Director, Governmentd Ethics
Commission

Others atending: See attached list.

Carol Williams, Executive Director of the Governmental Ethics Commission, was introduced by Chair Tony
Powell. Ms. Williams reviewed the 2000 Annua Report of the Governmenta Ethics Commisson, which
included the advisory opinions, campaign finance gatigtics, the lobbyist registrations and expenditures and the
filing of complaints (attachment #1)

Ms. Williams had two recommendations for bills to be introduced:

1) Define subgtantid interest asit relates to conflict of interest. The criteria of what you have a subgtantia
interest in as alegidator or as a gate employee is any business in which you have alegd or equitable
interest of $5,000. The Commission suggests that this be raised to $15,000, due to inflation sinceit has
not beraised for at least 11 years.

Without objection, it will be introduced asa committee bill.

2) Allow publications by professond and business associations that they normaly sdll, be made
available to legidators for free and that they be excluded from the definition of a gift.

Without objection, it will be introduced as a committee hill.

Ms. Williams aso reviewed the bill passed in 2000 and how it gppliesto legidators.

S Sub for HB 2627 amends the Governmenta Ethics Act, designates existing and new statutes as the Campaign
Finance Act, and enacts the Professiona Services Sunshine Act which became effective July 1, 2000. There
have been many questions concerning the act, but not a subgtantid number of complaints were filed. Before duly
1%, when alobbyist filed areport, they listed in an aggregate amount (asingular dollar amount) al of what that
lobbyist spent in areporting period on food and beverages. It wasin atotad number, dl the money they
expended for recreation, for entertainment, for mass media communication and communication with members of
their organization. After July 1%, 2000 a lobbyist must disclose under the category of food and beverage your
names if you consumed amed, and if you are not invited as part of the whole legidature or if you are not invited
as part of the entire House or as part of the entire Senate or as part of your caucus. The same rule appliesto
entertainment, which has a cap of $40 for you and acap of $100 if the lobbyist goes with you. Of most concern
to legidators has been the amount of the giftsrecelved. Thereis not an excluson of giftsto an entire group and
they must be reported. Information can be accessed by the public on the Commission’s web site. The
Commission sent amemo to dl legidators indicating that it will not report any gifts under $10 vaue. (attachment

#2)
Ms. Williams responded to questions by the committee.

Chairman Powel| asked for input from the committee on ethics legidation and indicated that he will visit
membersindividualy next week.



Meeting was adjourned by Chairman Powell at 4:35 p.m. Next meeting will be January 29, 2001 a 3:30 p.m.
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