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Date

MINUTES OF THE HOUSE COMMITTEE ON FEDERAL AND STATE AFFAIRS.

The meeting was called to order by Vice Chairperson Representative Becky Hutchins at 2:00
p.m. on February 2, 2000 in Room 313-S of the Capitol.

All members were present except: Representative Powell, Excused
Representative Freeborn, excused.

Committee staff present: Theresa Kiernan, Revisor of Statutes
Russd| Mills, Legidative Research
Winnie Crapson, Secretary

Conferees gppearing before the committee:

Proponents
Karen France, Kansas Association of Redltors

Rob Curtes, Kansas Association of Redtors
Dennis Snodgrass, McGrew Real Edtate, Lawrence
Ddores Dake, Red Edate Center, Hillsboro
Jeanette Johnson, Prudential Real Estate, Topeka
AmdiaSumerdl, Plaza Red Estate, Wichita

Others attending: See attached list.

Vice Chairman Hutchins opened the hearing on HB 2687, K ansas r eal estate salesper sons and
brokers' license act; inducements; after-the-fact referral fees,

Karen France, Director of Governmental Relations, and Rob Curtis, Immediate Past President,
presented testimony in support for the Kansas Association of Redltors (Attachment #1). They
tetified the bill has been approved by 140 members of KAR Board of Directors who requested
thislegidation. It addresses two problems: inducements and after-the-fact referra fees.
Inducements Redltors would like to offer are not gifts but customer services directly related
which are directly related to and would expedite the redl estate transaction, e.g. pre-sde home
inspection, pre-saetitle search or homebuyer’ swarranty. Attorney Genera Opinion 58-3062
considers these to be prohibited under current Kansaslaw. Problems with after-the-fact referral
fees occur when an employee being transferred makes arrangements individualy with a broker
for sdling or buying a resdence without redlizing thisis not acceptable within the relocation
package provided by their employer. The agent learns of the agreement when the relocation
management company contacts them and demands areferra fee. Refusal to pay the fee may
jeopardize the employee' s relocation package. 1owa and Tennessee have enacted to prohibit this
practice.

Dennis Snodgrass of Coldwell Banker McGrew Red Estate, Lawrence, testified in support of the
bill (Attachment #2). He stated and other brokers wholly support the intent the Act to prohibit
the giving of prizes but requests clarification that offering customer services directly related tot

he transaction are not illegal. He described problems relating to requests for after-the-fact
referra fees.
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Delores Dake, owner of Redl Estate Center, Inc., Hillsboro, testified in support of the hill
(Attachment #3). Under current law packages cannot be offered which include items which are
essential to move the transaction from gart to finish, such as pre-closing title ingpection, home
ingpection or aHome Warranty.

Jeannette Johnson, Prudentia Greater Topeka Redltors, testified in support of the bill
(Attachment #4). She described instances where after-the-fact referrd fees had been demanded.
She gtated her company was prohibited from offering some services as apart of their fee because
they were considered inducements.

AmdiaSumerell, ared edtate associate with Plaza Red Edtate, Inc., Wichita, testified in support
of the bill (Attachment #5). She described customer services that could be provided to avoid
problemsthat may arisein ared edtate transaction. She saids over haf of her business has been
corporation relocation and believes the customer should be able to choose a broker based on past
performance. She bdlievesit is extortion when the relocation company threstens loss of the
employee' srelocation benefits if an after-the-fact referrd feeis not paid.

The Revisor presented atechnica correction to clarify HB 2687, by adding at line 24, page 8,
“or anyone on behdf of any such licensee or firm, whether licensed in this state or in another
state.”

Thehearing on HB 2687 was closed.

The meeting adjourned. The next scheduled mesting is February 7, 2000.
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